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STOCKS NEWS EUROPE-Charts show reversal signals for
Fiat, Peugeot

i % REUTERS

Technical charts have triggered a long-term bullish signal for shares of Italian automaker Fiat (Milan: F.MI - news) while

shares of French peer PSA Peugeot Citroen are sending a similar signal, chartists say.

"Fiat has formed a rectangle since mid-2011. Prices are breaking out today. The theoretical target of the pattern is at 6.60
euros. The rhythm of the rise after such a signal is very uncertain. Sometimes, prices simply sky-rocket," Valerie Gastaldy,

head of Paris-based technical analysis firm Day By Day, writes in a note.
At 1230 GMT, the stock is up 7.4 percent, at 5.35 euros.

The weekly chart for Peugeot (Paris: FR0000121501 - news) shows a reverse head-and-shoulders pattern, which signals a

potential sharp rally for the stock, chartists say.
"The negative momentum that has dragged the stock in the past two years seems over," Andlil chartist Jerome Vinerier says.

"The reverse head and shoulders pattern has been shaping up over the past 10 months, and it would be validated if the stock

manages to move above the neckline at around 6.80 euros. Above that, the upside potential is 50 percent," he says.
The stock is up 6 percent at 6.65 euros.
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